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Enc. A/s

iffiffi

Re:

Dear Pamela:

f am enclosing a revised Mined Lands Reclamation
Contract for Plateaurs Shootaring Canyon Uranium Processing
FaciIity. The basic concept is the same as in the original
I979 contract. The Board accepts Plateau's promise to reclaim
in accordance with the reclamation plan approved by the
Division and the NRC because the surety arrangement with the
NRC provides adequate protection. As before, the amount
Plateau is obligated to spend is Iimited to the amount in the
approved pIan.

As you know, the NRC reviews Plateaurs surety
annualIy. I therefore provided that the amount of Plateau's
commitment to reclaim wiIl vary automatically to natch the
amount set by the NRC. This eliminates the need to amend the
contract with the state each year. Of courser dny changes in
the reclamation plan will require the consent of the state and
the NRC.

Please caII if you have any questions. I plan to have
the signed copies of the contract available for presentation to
the Board at the briefing session on January 24.
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cc: J. L. Bacon

Gurmank in



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

BOARD OF Ort, GAS AND MINING
424L state office Building

SaLt Lake City, Utah 84114

MINED LANDS RECLAMATION CONTRACT *

THIS CONTRACT, made and entered into this day of
January, 1985, between prateau Resources Limited, a utah

corporation (oPlateaun), and the Board of oil, Gas and Mining,
duly authorized and existing by virtue of the laws of the State
of Utah (the nBoardo).

WITNESSETH:

WHEREAS, plateau is the owner and is in possession of
certain lands in Garfield county, utah, more particularly
described in Exhibit "An attached hereto,.

HEREAS, plateau did on the 25th day of January , rgTg I

file with the Division of oir, Gas, and Mining ( the
noivisionn ) r a nNot,ice of rntention to commence Mining

operations' and a nMining and Reclamation plann to secure

authorization to engager oE continue to engage, in uranium
processing operations in the state of utah, under the terms and

provisions of the Mined Land Reclamation Act, sections 40-g-r,
et s€9. r UCA, 1953;

!{HEREAS, Plateau did, on July 27, L979, duly execute

with the Board a "Mined Lands Reclamation Contractr" whereby

PLateau promised and agreed to reclaim certain affected lands
in accordance with an approved mining and reclamation pran, the
Mined Land Reclamation ait ( the "Act') and al] applicable ruLes



and regulations, and plateau further agreed

certain corporate guarantee in Iieu of a bond;

to provide a

WHEREAS, Plateau has filed an anendnent to its recla-

.mation plan with both the NRc and the Division in consideration
of Plateaurs present and proposed 1evels of activities;

WHEREAS, plateau is abre and wilring to reclaim the

above mentioned n lands affected. in accordance with the

approved mining and recLamation plan as the same may be amended

from time to birner the Act and the rules and regulations
adopted in accordance therewith;

wHEREAS, the uranium processing operations conducted

by Plateau. upon the lands described above are covered by United

States Nuclear Regulatory Commission (the nNRCn) License No.

sUA-l37Lt which license and applicable federal ]aws and regula-
tions require that plateau decommission its facility and

reclaim such lands on the completion of operations and require
Plateau to provide surety in form and anount acceptable to the
NRc to ensure that funds will be available for decomnissioning

and reclamation;

WHEREAS, the requirements for reclamation and

decommissioning under such federal laws and regulations are
more cornprehensive than the requirements under the Act and the
regulations promulgated thereunder;

WHEREAST' the NRc reviews plateaurs surety mechanism

annually and adjusts the amount of the surety to recognize any

increases or decreases resulting from inflation, changes in
engineering plans, activities performed, and any other condi-
tions affecting costs;
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WHEREAS, the surety provided to the NRc is nohr in the
form of an irrevocable letter of credit in the amount of
$1r759'000, issued by the National Bank of Detroit, expiring
April 13, r985, a copy of which retter of credit is attached
hereto as Exhibit B;

WHEREAS, Plateau is abLe to demonstrate suificient
solvency by having the ability to provide Lhe irrevocable
letter of credit to the NRC;

WHEREAS, the Board has considered the factual informa-
tion and recommendations provided by the staff of the Division
as to the magnitude, type and costs of the approved reclamation
acti.vities planned for the land affected.

WHEREAS, the Board is cognizant of the nature, extent,
duration of operations, the financial status of prateaur dnd

its capabilities of carrying out the recramation activities;
NOWr THEREFORE, for and in consideration of the fore-

going and the covenants and agreements set forth below, the
parties hereto agree as follows:

L. Plateau promises to reclaim the lands affected inaccordance with the approved Mining and Reclama-tion Plan as the sarne may be amended from time totime with the consent of the NRc and the Division,the Act, and the Rules and Regulations adopted inaccordance therewith.

2- PLateau promises to decommission its uraniumprocessing facility and reclaim such lands inaccordance with a NRC-approved deconmissioning andreclamation plan.

3. Because of the surety arrangement with the NRc,Lhe Board accepts the personal guarantee ofPlateau to reclaim the lands affected, and willnot require that plateau provide an additionalsurety arrangement.

-3-



4. The Board and Plateau agree that plateau will not
be required to expend more for reclamation and
decommissioning than the amounts identified for
such purposes ( including contingencies for such
purposes ) in the NRC-approved reclamation and
deconmissioning plan as such amounts may be
revised annually by the NRC.

Plateau agrees that until the lands affected are
reclaimed in accordance with an approved mining
and reclamation p1an, plateau will not, unleiss the
Board shall oLherwise consent7 rn€rg€ or consoli-
date with any other corporation or entity except
Consumers Power Company t oE sel1, 1ease, transfer
or otherwise dispose of all or substantially all
of its assets or businesses to any other person,
firm, or corporation.

Pl-ateau agrees to provide the Board andDivision with copies of all Lett.ers of credit
other forns of surety provided to the NRC.

This contract supersedes and replaces the trlined
Lands Reclamation Contract dated ,IuIy 27, I979.

VIITNESS WHEREOF, the parties have caused this
be executed as of the date first above written.

PLATEAU RESOURCES LIMITED

Blake O. Fisher
Vice President

BOARD OF OIL, cAS AND MINING

Rv
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6.
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STATE OF

COUNTY OF

)

)

ss.

On t!" _ 9"y of January, 1995, personally appearedbefore me Blake 0. Fisher who being by me duly swoin aio saythat he is the Vice President of Plateau Resources Limited, un'Athat said instrument was signed in behalf of said corporationby authority of its by-laws and said Blake o. Fisher lcknowl-edged to ne that said corporation executed the same.

NOTARY PUBLIC
Residing at:

My Commission Expires:

( 2341s )
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EXHIBIT A
'----

rhe surface Estate gnly in and to the fo110wingdescribed lands situated in Garfieia counry, utah:

section 33: g I/2 sw t/4,.sE I/4, sE I/t, sE I/qsecrion 34: sw I/4 sw I/4, w'I/2;; -Vq 
sw I/4

Section 3: Lot 4Section 4: Lots l, 2, N I/Z S I/2 NE I/4
Containing 274.7G Acres, more or less.
Subject to easementl^T-d .rights of t/ay of record, and

::"JttJrXirl;:"ruu.ions of record ano surf ac6 iigr,." associ_
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EXHTBIT B

N ational Bank of Detroit
TNTERNATIONAL OIVISION-LETTER OF CBEOIT OEPAATMENT

P.O. BOX I l6A
DETROIT, M ICHIGAN 48232
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LETTER OF CREDIT

CASLES-NATIONBANK DET

N0. 45340

TELEX #230164

DATED: APRIL 13, 1982

United states Nuctear ReguIatory Commission
l{ashington, D.C. 20555

Dear Sirs: Reference License flSUA-1'371

Ue hereby estabIish, at the request
Limited, a Utah corporation (the "Account
Letter of Credit No. 45340, in the amount

and for the account of Ptateau Resour s,
Party"), in your favor, our lrrevoc te
of $118751000.00 effective immediate

anci expiring on Aprit 13. i984. : i
:. - a:. ..

l,le hereby irrevocabLy authorize you to drar on us, in accordance nittr'.the
terms and conditions hereinafter set forth and in a singte drauing by your si
draft drawn on us, an amount equaL to $1 ,E75r000.00, provided that no such dra
shal.t be made 'prior to February 13, 1984. \ "'- ''

Funds -under this Letter of Credit are avai Lable to you against your sight
draft referring thereon to the number of this Letter of Credit and accompanied
your written and compLeted certificate signed by you in substantia[ty the
Annex A attached hereto. Each such draft and certificate shalt be dated the
of. its presentation and shaLl be presented at our office tocated at 611 ]Joodur
Avenue, Detroit, l4ichigan 48226, Attention: Letter of Credit Dept. If r.te'rec
your draft 'and certificate at such office, att in. strict conformity Hith the
and conditions of this Letter of Credit, on or prior to the date of terminati
.this Letter of Credit as set forth betow (but not prior to Februaay 13, 1984)
uiIL honor the same in accordance uith your payment instructions.

Upon the eartiest to occur of ii) our honoring your draft presented here
or (ii) the expiration date stated in the initia[ paragraph hereof, this Lett

' Credit shatt automaticaIty terminate.

' This Letter of Credit shatl be governed by the "Uniform Customs and Pr
for Documentary Credits" Internationat Chamber of . Coirrmerce Pubt'iceticn ilo"
amended from time to time, and by the laws of the State of Michigan as in eff
from time to time. Communications with respect to this Letter of Credit sha[[
in uriting and shalt be addressed to us at 611 Uoodward Avenue, Detroit, Michi
48226, Attention: Letter of Credit Dept-, specificat[y referring to the n
this Letter of Credit.

ce
as

be
an
of

t,
of

rng
any

This Letter of Credit sets forth in futt our undertaking, and
sha[t not in any nay be modified, amended, amptified or timited by
document, instrument or agreement, other than the certificate and
referred to herein; and any such reference shalt not be deemed to

such und
reference

the draft
i ncorporat e

herein by reference any document, instrument or agreement except for such
certificate and such draft, and the "Uniform Customs and Practice for
Credits" to which this Letter of Credit is subject.

Very tru[y yours,

@
Authorized Siohature Aut hor i zed

NBO r8l6 D- $f Nlt{:!-l(1l 
^R



(

ANNEX A

CERTIFICATE l,tITH
NATIONAL BANK

IRREVOCABLE LETTER OF

The undersigned hereby
banki ng associ at.ion (the .,,Bank,'),

1. The.undersigned is duLy authorized by the Commission to executedeliver this certificate on behalf oi th" commission.

No. 45340 (the .',Letter of Credit,,)
NucLear Regu[atory Commissjon (the

?. The
surety approved by
No. SUA-1371 issued

3.
shaLL hoLd the

The commission is making a drawing under the Letterproceeds of such drawing, as substitute surety.

' 4- This certificate and the draft it accompanies are
being presented to the Bank on, a date that is not eartier than
the date that is sixty days prion to the stated expiration dateCredit.

ALL defined terms used but-not defined herein shatI have the meaniassigned thereto in the Letter of Credit.

IN IIITNESS l'lHERE0F, the undersigned
beha[f of the Commission this da] of

RESPECT TO

OF DETROIT
CREDIT NO. 45340

certifies to National Bank of Detroit, a natwith reference to IrrevocabLe
issued by the Bank in favor
"Commission"), that:

the Commission and meeting the terms of Source
by the Commission to the Account party.

Itlateri ats L

of Credit,

dated, and a
February 13,
of the Letter

has executed this Certificate
_, 19_-:.

UNITED STATES NUCLEAR REGULATORY
coMt'tIssI0N

ona t
itLetter of Cr

of the united at es

Account'Party has not provided to the Commission a repL

and

984,
of
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-$ -1s
exc\ SiT:

ara,Vr.f' {c tU
*-N ational Bank of Detroit

INTERNATIONAL DIVTSION-LETTER OF CREOIT OEPARTMENT

P.O. BOX 116A
DETROIT, MICHIGAN 48232

TELEX #230I64

/o -*1 -b3

OcT 3 ffi3
CABLES-NATIONEANK DET

Septenber ?3, 1?S3

Beneii c i arv:
Uniteci States Nuctear Regu&atory Comnissionclo Hn. R. Dal,e Smith \
Unanium Recovery FieLd 0ffice
P.0- Box ?5325
Denverr Cotorado S0ZZ5

Gent Iemen:

'ule hereby amend
issued in your

our irrevocabte Letter
favor for account of pL $/lJo. 453l,Ot dated

'ourcesr Lirnited as
Apri[ 13e
fo[ [orrs:

THE AfiOLFIT OF THIS CREDIT IS
0F $1t759tACO-C0 (oltE
D0LLARS) z AliD

THE EXPIRATION DATE OF

A TOTAL AVAILqBLE AHOU.'IT
FIFTY ilIIIE THOUSAND U.S.

TO
IUNDRED

IS EXTEIIDED TO APRIL 13, 1985.

Ilt;"::"S::::=l:::.kSPe attacherr to ouc orisinar crerjit #4s34a airea,ry

Kindlv confi.t 
"""S*. 

to 1d acceptance of this anandment by sisnins areturning the attached copy hereof.

ntt otf,". terms and of this Credit remain unchanged.

Vert tltl!y yours,

Wra-,-rn, ]',t-.fr(:ft'(;/
Authorlzed Signature Authorized Signature
APPROVED BY:

.4-+-=*#--.a-'-% Approved by:
PLATEAU RESOURCES LITVIITED

Authorized Signiture
U.S. Nuctear Regulatory Comm i ssi


